Wollaborg Group Corremnpondent Danking Dua Ditigenoe Quastionnatre (CONO} VI 4

the
Wolfsberg Y iy -
Grou Financlal Institution Nome:  [HQUSING AND COMMERCE DANK OF ERITREA BHARL COMPANY -
P Locatlon {Country) ERITREA
The questionnalre Is required to ho snswored on a Legal Entity (LE} Lovel. Tho Financial Insiltution shoult) answar the quastiannaire af the legal entity tavel inchsding
any branches for which tho cliont base, products and control model are materlaily similar to the LE Hoad OMco, This quentionnalre shoutd not covar more than one
LE. Each question In the CBDDQ will noed to be addressed from the porspective of the LE and on hahaif of sli of Ita brariches, if a reapanse far tha LE diffars for ona
of Ha branchos, this needs 1o be highlighted and details regarding (Ms differonce captured at the end of aach sub ssction if & branch's businens activity (products
offered, cllent base cte.) Is materially different thaw its Entity Hoad Office, a aeparate quostionnaira can be complated for that branch.
| No# Quastion Answar
1. ENTITY 8 OWNERSHIP Al -
\ RlTCagalHNT HOUSING AND COMMERCE BANK OF ERITREA SHARE COMPARY
2 Appond a list of farcign branchos which aro covared R N
by this questionnaire N/A (NOt Appilcable)
9 g edaiiegislete dYgdHicss HOUSING AND COMMERCE BANK, DAHTI MESKEREM SQUARE, BLDGH 1A, i CODE 194
P O.BOX 235, ASMARA, ERITREA
4 Full Primary Business Address (If different from SAME
above)
S Data of Entily incorporalion/establishment /111994
6 Sclect type of ownership and append an ownership
chartif available
6a Publicly Traded (25% of shares publicly traded) N>
6 a1 itY, indicate the exchange traded on and ticker NIA
symbol b
6b Member Owned/Mutual No
6c Government or State Owned by 25% or more No
6d Prvately Owned Yes
6 di If Y, provide details of shareholders or ultimate —_— . )
pensficial owners with a holding of 10% ormore | Hidri Trust Fund with 99% owners hip
(with no ultimate beneficial owner)
7 % of the Entity's total shares composed of bearer z
shares N/A
8 Does the Entity, or any of its branches, operale under e - =
an Offshore Banking License (OBL)?
Ba 1Y, provide the name of the relevant branch/es
which operate under an OBL
9 Does the Bank have a Virtual Bank License or
provide services only through online channeis? it
10 Name of primary financial regulator/supervisory BANK OF ERITREA (CENTRAL BANK)
authonty
11 Provide Legal Entity Idenlifier (LE!) if avaliable -
12 Provide the (ull tegal name of the ullimale parent (if
different from the Entity completing the DDQ) gl Cethond
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13 Jurisdiclon of licaneing authorlly and rogulator of FRITREAN NATIONAL SECURITY AGENGY
uftimate parent
14 Selecl the businass areas applicable to the Cnbly
142 Rataill Banking Yos
kLY Privalc Banking No
14¢c Commercial Banking Yon
14d Transactional 3anking No
1de Invesimant Banking No
14t Financial Markets Trading No
i4g Sacurilies Servicas/Cuslody No
14 h Broker/Dealer Mo
141 Muiblateral Developmont Bank No
14} Wealth Management No
14 k Qther (please oxplain) REAL ESTATE
15 Daoos tho Entily have a significant (10% or moro)
portiolio of non-rasident customers or doos it derive
more than 10% of its revenue from non-resident
customers? (Non-resident means customers primarily | No
residertin a different jurisdiclion to Whe location
where bank servicgs are provided)
152 If'Y, provide the top five countries where the non-
resident customers are located.
16 Sclect the closest value:
163 Number of employees 201-500
16 b Total Assets Greater than $SC0 miliion
17 Confirm thal al!l responses provided in the abave
Soclion are representative of all the LE's branches. e
17 a N, clanfy which gquestions the difference/s relate to
and the branch/es that this applies to.
18 If appropriate, provide any additional N_(;b:(:
information/conlext to the answers in this seclion.
2. PRODUCTS & SERVICES
19 Doces the Entily offer the following products and
services:
19a Comespongent Banking No
19 a1 IfY
19 ala Does the Entity offer Correspondent Banking
services to domestic banks? B
19 atb Does the Entity allow domestic bank clients to -
provide downstream relationships?
19 a1c Does the Entity have processes and procedures
in place to identify downstream retalionships with 1 veg
domestic banks?
19 aid Does the Entity offer Correspondent Banking "
services lo foreign banks? 2
1% ate Does the Entity allow downstream refationships
q No
with foreign banks?
19 atf Does the Entity have processes and procedures
in ptace lo identify downstream relalionships with | yaq
forelgn banks?
19 a1g Does the Entlity offer Correspondent Banking
services to requlated Money Services Businesses | no
(MSBs)Money Value Transfer Sarvices {(MVTSs)?
18 ath Does the Entity allow downstream relationships
with MSBs, MVTSs, or Payment Service Provider
(PSPs)?
19 athi MSBs No
19 ath2 MVTSs No
18 ath3 PSPs No
6y
A8 (;yﬂf&,(,”\
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19 atl Does the Enlity have processos and proceduras
in place fo 1dentify downstrenm relatonships with | vag
MSBs MVTSsASPs?

19b Cross-Bordar Buik Cash Dolivery Y0
19¢ Cross-8ordor Romittances Yon
19d Domestic Bulk Cash Dolivery Yos
190 Hold Mail No
19¢ international Cash Loltor No
10g Low Price Sacvritios No
19h Payablo Through Accounts No
19 Paymonl sarvicas lo non-bank antiics who may

then offer third party payment servicas la their No

customars?
191 1Y  ploaso salect alt thal apply balow?
1912 Third Party Paymont Service Praviders No
1913 Virual Assot Servico Providars (VASPs) No
1914 cCommerco Platiorms Mo
1815 Other - Pleaso explain
18] Privale Banking No
19k Remote Deposit Caplure (ROC) Ne
19 Sponsoring Private ATMs No
18 m Stored Value Instruments No
19n Trade Finance Yes
190 Virtual Assets No
19p For cach of lhe following please state whether you

offer the service to walk-in customers and if so, the

applicable leve! of due diligence:
19 p1 Check cashing service No
18 p1a il yes, state the applicabie level of due diligence | Please select i
19 p2 Wire transfers No
18 p2a I yes, state the applicable fevel of due diligence |Please select
19 p3 Foreign currency conversion Yes
19 p3a Ifyes, state the applicable levol of due diligence |Identification and verfication
19 pa Sale of Monetary Instruments No i =——
19 pda ifyes, state tha applicable level of due diligence [Please select
19 pS If you offer cther services 1o walk-in customers FOREIGN CURRENCY CONVERSIONS GREATER THAN USD 10,000 OR EQUIVALENT 1N

please provide more delail here. including
describing the level of due diligence.

OTHER CURRENCIES ARE SUBJECTED TO EDD.

© Tho Wollsberg Group 2023

19q Other h.ign-risk produc:_s and services identificd by NONE
the Entity (please specify)

20 Confirrn that all responses provided in the above

Section are representative of all the LE's branches. [
20 a If N, clarify which questions the difference/s relate to

and the branch/es lhat this applies to.

21 If appropriate, provide any additional NONE

information/context to the answars in this seclion.
3. AML, CTF & SANCTIONS PROGRAMME
22 Does the Enlity have a programme bhal sets minimum

AML, CTF and Sanctions standards regarding the

following components:
223 Appuinled Officer with suflicient Yes
22b Adversg Information Screening Yeos
22¢ Beneficial Ownership Yes
22d Cash Reporting Yes
228 cDD Yes
22¢ EDD Yes
22¢g independent Testing Yes
22h Periodic Review Yes
22 Policies and Procedures Yes
22 PER Screening Yes
22 k Risk Assassment Yeos
22| Sanclions Yes
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olher third-party providers as appropnalo

22m Suspicious Activity Reporting Yos
22n Training and Education Yas
220 Transacton Moniloring Yas
23 How many full time employees are In the Entity's
AML, CTF & Sanctions Compliance Depariment? [0
24 is the Entity's AML, CTF & Sanctions palicy approved
atleast annually by the Board or equivalant Senlor
Management Commilteo? If N, dascribe your practice Yos
In Question 29.
25 Docs the Board reccive, assass, and challenge
regular reporting on the status of tho AML, CTF, & Yes
Sanctions programme?
26 Does the Entlity use third partios o carry outany
components of its AML, CTF & Sanclions programme? ity
26a Y, provide further delails
273 Does the entity have a whislleblower palicy? Yos
28 Confirm thal all responses provided in the above
Seclion are representative of all the LE's branches e
28a IfN, clarify which questions the difference/s relate lo
and the branch/es that this applies to.
29 Il appropriate, provide any additional NONE
information/context to the answers in this section,
4. ANTIBRIBERY & CORRUPTION
30 Has the Entity documented policies and procedures
consistent with applicable ABC regulations and
requirements ta reasonably prevent, detect and Yes
repori bribery and corruption?
31 Does the Entity have an enterprise wide programme
that sets minimum ABC standards? e
32 Has the Enbty appointed a designated officer or I
officers with sufficient experiencel/expertise Yes
responsible for coordinating the ABC programme?
33 Does the Entty have adequate staff with appropnate
levels of experience/expertise to implementthe ABC | yeq
programme?
34 Is the Enlity's ABC programme applicable to Not Applicaole
35 Dces the Entity have a global ABC policy that:
35a Prohibits the giving and receiving of bribes? This
includes promising, offering, giving, solicitation or
receiving of anything of value, direclly or indireclly, | yqq
itimproperly intended to infiuence action or abtain
an advanlace.
35b Includes enhanced requirements regard:ng
interaction with public officials? Ve
35¢c Indudes a prohibition against the falsificalion of
books and records (Ihis may be within the ABC policy | Yes
or any olher policy applicable to the Legal Entity)?
36 Does lhe Entity have conlrols in place to monitor the
effecliveness of their ABC programme? Yes
37 Does the Board receive, assess, and chaflenge rogular,
reporting on the status of the ABC programme?
38 Has the Entity's ABC Enterprise Wide Risk Assessment,
(EWRA) been completed in the last 12 months?
38a IfN, provide the date when the last ABC EWRA was
completed.
39 Does the Entity have an ABC residual risk rating ihat
is the net result of the controls effecliveness and the Yes
nharont risk assessment?
40 Does tho Entity's ABC EWRA cover the inherent nisk
components delailed below: s
40 a Polenlial liability croatod by intormediarlos and "
es
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ussociales

40 b Corruplion risks assoclatod with the countries and
indusliies in which the Entity dnoes business, directly |y o,
of thraugh intermediaries

40 c Transaclions, products or services. including those
thalinvolvo state-ownaed or stalo-controliod entitias |4
or public officials

40d Corruplion risks associaled with gifs and
hosphtality. hifngfinternships, charitablo donations | ygs
and political contributions

40 ¢ Changes In business activities that may materially
increasa tho Enlily’s cormmuplion risk s

41 Doas the Entity's intemnal audit functlon or other

Indepandent third party covar ABC Policios and Yos
Procodures?

42 Doos tho Entily provide mandatory ABC fraining to:

42a Board and senior Committee Managament Yos

42b istLine of Defcnce Yes

42 c 2nd Line of Defence Yes

424 3rd Line of Dofence Yos

42¢c Third parties to which specific compliance activities
subject o ABC risk have been outsourced W

42 f Non-employed workers as appropriale 5
{contraclors’consullants) e

43 Does the Entily provide ABC training that is targeted v

lo specific roles, responsibililies and aclivities? S

44 Confirm that all responses provided in the above

Soction are representative of all the LE's branches | ¥ °°

44 a If N, clarify which questions the difference/s relate to
and the branch/es that this applies 0.

45 If appropriate, provide any addilional

information/context to the answers In this section.
5. AML, CTF & SANCTIONS POLICIES & PROCEDURES
46 has the Entity documented policies and procedures
consistent with applicable AML., CTF & Sanctions
regulallons and requirements to réasonably prevent,
detect and report:

460 Money laundering Yes

46 b Terrorist financing Yes

46 ¢ Sanclions violations Yes

47 Are the Entily's policios and procedures updated at 9

Icast annually? S

48 Has the Enlity chosen lo compare its policies and

procedures against:

48 a U.S. Standards No

48 at IfY, does the Enlity retain a record of the results? | Please select

48 b EU Slandards No

48 b1 1Y, does the Enlity retain a record of the results? | Piease sslect

43 Does the Entity have policies and procedures that:

49 a Prohlbit the opening and keeping of anonymous
and ficttious named accounts Yes

49b Prohibit tha oponing and keeping of accounts for Y
unlicansad banks and/or NBFIs o2

49 ¢ Prohibil dealing with other onlities thal provide ”
banking services to unliconsod banks .

43 d Prohibit accounts/relationships with shell banks Yes

49c Prohibit dealing with another enlity thal provides
services to shell banks Yos

49 1 Prohibil oponing and keoping of accounls for
Saction 311 destgnalud enlities Yos

49¢g Prohibil opentng and keeping of accounts lor any of
unlicansed/unregulated remittanco agonls,
sxchangos houses, casa de cambio, bursaux do Yes
chango ar money ranslar agents

49 h Assass the risks of relationships with domaoslic and
foreign PEPs, including thair family and close Yos

© Tho Woifsbarg Group 2023
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439 | Definn the procoss Tor oscainting financial ¢ ;iﬁﬁ'ﬁﬂr‘[
irgupa/polontially suspicious aclivily identdfied by von
amployeos
49 | Defing the process, whors nnnrnpnnle.Tdt- i = =
lerminaling existing customot relationgahips duo o Yo
financial crime risk
49 k Define the proceas for exilig clioals lof innnca) | ol e P
crime reasona thal apphies across e anlity Yos
including foreiqn branchog and affiliates
491 Delne the process and controls to identify nnd
handle customers thal wore previously exited for
financlal orime roasons if they scok to ro-catablish a | Y09
relationship
40 m Outline the processes regarding screening for i
sanciions, PEPs and Adverse Madla/Nagative Nows | Y°4
149 n Outline the processes for the maintenance of v =
intemal "watchlists” - {
| 5i1 Has the Entity defined a nsk tolorance statemenl or Tiy
similar documont which delines a risk boundary Yes
around their business?
51 Docs the Entity have record retention procedures that .
comply wilh apphcable laws? S
5%ta 1Y what s the retention penod?
5 yoars or morg
52 Confiom that all responses provided in the above
Section are representative of all the LE's branches s
52a KN, clarify which questions the difference/s relate to
and the branch/es that this applies to.
83 f appropriate, provide any additonal NONE
information/context to the answers in this seclion,
6, AML, CTF & SANCTIONS RISK ASSESSMENT
54 Does the Entily's AML & CTF EWRA cover the
inherent nsk components detailed below.
5¢a Chent Yes
54 b Product Yes
S4c Channel ves
S4d Geography Yes
55 Does the Entity's AML & CTF EWRA cover lhe
convols eflectiveness components detailed telow:
55a Transaction Moniloring Yes
55 b Customer Due Diligence Yes
55¢ PEP identlificalion Yes
55d Transaction Screening Yes
S5e Name Screening against Adverse Media/Negative =
News 2
551 Training and Education Yes
58 g Governance Yes
55 h Management Information Yes
56 Has the Enlity's AML & CTF EWRA been completed v
in the tast 12 months? £3
56 a I N, provide the date when the last AML & CTF
EWRA was compleled.
57 Does the Enbly's Sanclions EVWRA cover the inharant
risk components detailes below:
57a Client Yes
57b Product Yes
S7xc Channel Yes
97 d Geography Yes
58 Dows the Entity's Sanclions EWRA cover the controis
eleclivencss components detaitod below:
58 a Customer Due Ditigenco Yes -
58 b Governance Yos 3
58 ¢ List Management IYes
584 Managemant Inforination Yes
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s8¢ Namo Screoning Yor
581 Transaclion Screoning Yos
S8 g Training and Educalion Yos
89 Has the Enlily's Sanctions LWRA bhoon comploted In
1o last 12 months? v
59 a H N, provido tho dato whon the last Sanclions A
EWRA was complelod.
60 Confirm hat all rosponses provided in he above i
Soclion are represaniative of all tho LE's branchos
60 a N, clanty which questions tho diffaronca/s reiate lo
ard the branch/cs that this applies to.
61 W appropriale, provide any addilional - —
Informationfcontext to the answers in this saclion. NO N E
7. KYC, CDD and EDD
62 Does the Entity venfy the identity of the cuslomer? Yos
63 Do the Enlity's policies and procedures set out when
CDD must be compieted, e.g. althe ime of Yes
onboarding or within 30 days?
64 Which of the following does the Entity gather and - -
relain when conducting CDD? Selact all that apply:
642 Customer IdenURCAIO N i, e e (VS5 o e s e S RN = — o e
64 b Expected activity Yes
64 c Nature of business/employment Yes
64 d Ownership struclure Yes e — = )
64e Product usage Yes
64 f Purpose and nature of relationship Yes [ e T s
64 g Source of funds Yes o
64 h Source of wealth — Yes
65 Are each of the foliowing identfied:
65 a Ulimate beneficial ownership Yes ==
6531 Are ulimale beneficial owners verfied? Yos —
65b Authonsed signatories (where applicable) Yes =
65¢ Key controliers Yes =
65d Other relevant parties Yes »
66 \Whatis the Entity's mintmum (lowest) threshold
applied o beneficial ownership identification? 25%
67 Does tne dug diligence process resull in customers i
receiving a risk classification?
67 2 If Y, what factors/criteria are used o determine the
customer’s risk classification? Select all that apply:
67 at Product Usage Yes
67 a2 Geography Yes
67 a3 Business Type/industry Yes
67 a4 Legal Entty type Yes
67 a5 Adverse Information Yes 3
67 a6 Other {specify)
68 For high risk non-individual customers, is a sile visita e
part of your KYC process?
68 a 1Y, is this at:
68 a1 Onboarding Yes
68 a2 KYC renewai Yes
68 a3 Trigger event Yes
68 ad Cther No
68 ada If yos, please specify "Other”
69 Does the Entity have a risk based approach to
screening customers for Adverse Media/Negalive Yeos
News?
69 a Y, is this at:
69 al Onboarding Yes
69 a2 KYC renowal Yes
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63 a3 Tnggor event Yos
70 What is the method used by tho L ntity fa scraen for

Adverse Madia/Nogative Nows? Combinalion of nutomatrdg snd manual
" Does the Entily have e nak boaed approach to screaning

cuslomers and connecled partios ta datermine whelhor { yos

they are PEPs, or conlrolted by PLPs?
71a Y, s this al.
7129 Onboarding Yoy
7132 KYC ronowal Yos
71a3 Trigges event Yos
72 Whalis the method used by tho Entity to screon PEPs? | Combinalon of automated and manust
73 Does the Entity have policies, procedures and processes

lo review and escalale potenlial malches from scrooning

customars and connected parties to determine whethor \ED

thoy are PEPs, or controligd by PEPs?
74 is KYC ronowed al defined frequencies based on risk

rating (Periadic Reviews)? V&
743 Il yas, selecl all thatapply:
74 at Less than one year No
74 a2 1-2vyears Yes
74 a3 3 -4 years No
74 a4 5 years or more No
74 as Trngger-based or perpelual monitoring reviews Yes
74 a6 Other (Plaase specify)
75 Does the Enlity maintain and report metrics on current

and past periodic or trigger event due diligence Yes

reviews?
76 From the list below, which categories of customers or

industries are subject to EDD and/or are restricted, or

prohibited by the Enlity's FCC programme?
76 a Ammns, defence, military 0o not have this category of customer of industry
76 b Respondent Banks | Do not have this calegory of customer or Industry
76 b1 If EDD or restricted, does lhe EOD assessment

contain the elements as set out in the Wolfsberg Yes
Comrespondent Banking Principles 20227

76¢c Embassies/Consulates Always subject 10 EDD
76d Extractive industries Always subject to EDD
Toe Gambling customers Protivited
764 Genera! Trading Companies EDOD on nsk-based approach
76 g Marijuana-related Entites Prohibited
76 h N.SB/MVTS customers Aways subject lo ECD
761 Non-account customers Alaays subjec! to EDO
76j Non-Governmen! Organisalions Always subject to EDD
76 k Non-resident customers Always subject to EDD
761 Nuclear power Do not have this category of cuslomer or industry
76 m Paymenl Service Providers Always subject to EDD
76 n PEPs Always subject to ECO
760 PEP Ciose Associales Always subject to EDD
76p PEP Related lways subject to EDD
76 q Precious metals and sioncs Aiways subject 1o ECD
76r Red light businesses/Adull enterfainment Do not have Ih's category of customer or industry
76s Regulaled charites Atways subjecl to 20D
761 Shell banks Prohibited
76 u Travel and Tour Companies EDD on risk-based approach
76 v Unregulaled charities Always subject 1o EDD
76w Used Car Dealers EDD on risk-basod approach
76 x Virtual Asset Service Providers 00 not have this category of cuslomer or indust'y
76y Olher (specily)
77 il restricted, provide details of the restictlon
78 Doas EDD roquire senior business managemeont and/

or comphiance approval? res

© Tho Wotlsberg Group 2023
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78a I1Y indicate who provides the npprovnl—" {édmplranrn
79 Daoos the Entity have spocific pracedures for - =
onboarding antitins that handle cliont monay such an | yes
lawyors, pccountanta, consuliants, real ostatn agonts?
80 Doss Ihe Entty porform on addilional conirol of
quality reviow on cllonts subjoct to EDD? iz
81 Confirm that all responsos provided n the above o
Soclion are raprosentativo of all the LE's branchea Chi
81a 1IN, clarify which queslions the diflorence/s rolale to
and tho branchles that this appiias lo
82 If apprapriate, provide any additional NONE
Information/context 1o the answers In this section.
|
8. MONITORING & REPORTING
83 Does the Entity have risk based policies, procedures
and monitoring processes for tha identificalion and Yes
reponting of suspicious activity?
84 Whal is the melhod used by the Entity 1o monitor 1
Iransaclions for suspicious activitios? Camnaamel st Frd i
843 ifmanual or combination selected, specify what PERSONAL IDENTIFICATION DOCUMENTS, REGISTRATION LETTER, BUSINESS LICENSE
type of transaclions are monitored manually TRANSACTION SOURCE DCCUMENTS, otc.
Ifautomated or combination selecled, are intemat
84b system or vendor-sourced tools used? EREtS T
84 b1 I 'Verdor-sourced tool’ or '‘Both' salectad, whatis
the name of the vendorfool?
84 b2 When was the tool last updated? 1-2 years
84 b3 When was the automated Transaction Moniloring Wy
application last calibrated? b
85 Does the Entity have regulatory requirements to oo
report suspicious transactions?
85a It Y, does the Entity have policies, procedures and
processes to comply with suspiclous transaclion Yes
reperting requirements?
86 Daes the Enlity have policies, procedures and
processes lo review and escalate matters arising from | Yes
the monitoring of customer transactions and aclivity?
87 Does the Entity have a data quality management
programme {c ensura that complets data for all Yes
transactions are subject to monitoring?
88 Does the Entity have processes in place to respond
lo Request For Informalion (RFIs) from other enlilies | Yes
in a timely manner?
89 Does the Entity have processes in place to send
Requests for information (RF!s) to their cuslomersin | Yes
a timely manner?
90 Confirm that ail rosponses provided in the above .
Seclion are representalive of all the LE’s branches B
90 a if N, clarify which questions the difference/s relato to
and the branch/es that this apphes to
91 if appropriate, provide any addiional NONE
information/context to the answars in this section.
3. PAYMENT TRANSPARENCY
92 Doas the Entity adnere 1o the Wolfsberg Group -
Payment Transparcncy Standards? 5
® Tne Wailsberg Group 2023 Pago b
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93

Dons tho Entily hava policies, proradurat and
processes to comply with and havn eontral8 in placa
o enaure compiance with.

938

FATF Recommeandalion 16

Yoy

LGS b

Lacal Rogulstions

Yoy

83 b1

1Y, spacify the reguiation

PROCLAMATION No 1782014 [AML snd CF T},
BANK OF ERITREA REGULATION [CEMTRAL DANK)

B e e

A S e, S S e S e g

[ROGLAMATION No 1R$/2018 (Ammentimant to Practamaien {76/2714)

93¢

"1 HN, explon

54

Doces lhe Entily have controls to support tho Inclusion
of requirad and accurate originator Information in
cross border payment messagos?

Yes

95

Does lhe Entily have controla to support the Inclusion
of requirad beno%ciary information cross-border
paymonl messages?

Yos

953

'Y, does the Entity have procedures to include
beneficiary address including country in cross
border paymenis?

Yes

9

Confirm Lhat all respenses provided in the above
Section are representative of all the LE's branches

96 a

I[N, clanfy which questions the difference’s relate to
and the branchfes (hal this applies to.

97

It appropriale, provide any additional
information/context to the answers in this secton.

| St
10. SANCTIONS

NONE

98

Daes the Entity have a Sanctions Policy approved by
management regarding compliance with sanctions
law applicable o the Entily, including with respecl to
its business conducted with, or through accounts neld
atforelgn financial institutions?

99

Does the Entity have policies, procedures, cr other
controls reasonabiy designed to prevent the use of
anoiher entity's accounls or services in a manner
causing the other entity lo violate sanclions
prohibitions applicabie to the other entity (including
prohibitions within the other antity's local jurisdiction)?

Yes

100

Does the Entity have policies, procedures or other
conlrois reasonably designed (o prohibit andfor
delect actions taken to evade applicable sanctions
prohibitions, such as stripping, or the resubmission
and/for masking. of sanclions relevant information in
cross border transaclions?

Yes

101

Does the Enlily screen ils customers, including
beneficial ownership informaton collected by the
Entity, during onboarding and regularly thereafter
against Sanclions Lists?

102

Whal is the method used by the Enlity for sanclions
screening?

Manual

102 a

If ‘aulomalod’ or 'both automated and manual’
sclected:

102 a1t

Are inlernal system of vendor-sourced tools ysed?

Ploase select

102 ata

i a ‘vendor-sourced ool  or ‘both’ selected, what
is the name of the vendor/ioo!?

102 a2

When did you last test the effectiveness (of finding
rue matches) and completeness (lack of missing
dala) of e matching configuration of the
aulomated tool? (If 'Other plaase expiain in
Question 110)

Please solect

103

Does the Entty screen all sanctions relsvant dala,
including al a minimum, anlity and location
infarmation, contained in cross border lransactions
against Sanctions Lists?

Yes

104

Manual

Wnat is the method used by the Entity?
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Woltsburg Group Corroapondent Nanklng Due Diligance Queationnalre (CANDQ) V1.4

105 Does tho Enlily havo a data quollly managsmont
programma lo ensure thal complate daia for nlf Yot
vransactions ara subjact 1o sanctions screoning?
106 Selecl the Sanclions Lists usad by lhe Entity In Ita
| sanclions screening processos
106 a Consolidaled United Nations Socurity Council T L anb >
Sanclions List (UN) snd for sezeaning customers and benaficial ownors (| 6 toforancs datln)
106 b United States Dopartment of the Treasury's Offico of
Foroign Assets Control (OFAC) Usod for scroaning customars end beneficial ownaors {i.e roferonca dala)
106 ¢ Offico of Financial Sanctons Implementation HMT
(OFS1) Usod for scrsoning customers and benancial awnara (1 0 referancn data)
106 d European Union Consolidated List (EU) Used for scroaning cuslomers and bonoficial owners (| 0 reforonce data)
106 ¢ Lists maintained by olher G7 member counltries Usad for scrooning cuslomers and boneficial ownera {i 8 reforcnco data)
0
W (ol (e BANK OF ERITREA SANCTIONS LISTS (CENTRAL BANK)
107 Whan regutalory authorilios make updatos to their

Sanctions list, how many business days before the
onlity updates their active manual and/or automated
screening systems against:

107 a Cuslomer Dala Samae day to 2 busingss days
107 b Transactons Same day to 2 businoss days
108 Does the Entily have a physical presence, ¢.9.

branches, subsidiaries, of representative offices
localed in countries/regions againslwhich UN, OFAC, [No
OFS$!, EU or G7 member countries have onacled
comprehensive jurisdiction-based Sanctions?

109 Confirm that all responses provided in the above
Sectlion are representative of all the LE's branches NES
109 a If N, clanfy which questions the difference/s reiate lc
and the branch/es thal this applies to.
110 Il appropriate, provide any additional o
\ . 2 . . NONZ
information/context to the answers in this scction.
11. TRAINING & EDUCATION
311 Does the Enlity provide mandatory training, which
includes:
111 a Idertification and reporling of transactions to -
govemment authorities ®
111 b Examples of different forms of money laundering,
[ terrorist financing and sanctions violations relevant
for the types of products and services offered Yos
t11¢c Intemmal policies for contolling money laundering, v
terrorist financing and sanclions violations 23
411d New issues that occur in the market, 0.g. sign ficant v
regulatory actions or new regulations o '
111e Conductand Culture Yes ]
1111 Fraud Yes B
112 Is the above mandatory training provided to;
1122 Board and Senior Commitlee Management Yes
112 b 1stLine of Defence Yes
112 ¢ 2nd Line of Defence Yes
1124d 3rd Line of Defence Yes
112 e Third parties to which specific FCC aclivilies hava -
been outsourced ElAspERD
11214 Non-employed workars (contraclors/consultants) fros
113 Does the Entity provide AML, CTF & Sanclions training
that is largeted to specific roles, responsibililles and | ves
high-risk products, services and acliviles?
114 Does tha Enlity provide cusiomiscd Iralning for AML, 9
CIF ana Sanctons staff? o8
114 a I Y. how frequenlly is training celivered? Annually iy
S, Confirnm that ali responses provided In the above 5
Soction are representative of all the LE's branches &
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wWollstorg Group Cotreapendent Banking Due Diligence Quesllonngiro (CHODO) V1.4

1152 N, clonly which quosbons tho differencals relala to
and the branch/es that this apphes (o.
116 il apprapriate, provide any additional R TR
Information/coniext to the answars in this section.
12. QUALITY ASSURANCE (COMPLIANCE TESTING
117 Doos tha Enility have o program wide risk based
Quatity Assurance programma for financial crime Yos
(separale from the independent Audit function)?
118 Does the Entity hava a program wide risk based :
Compliance Testing process (separate from the Yes
independent Audil function)?
119 Corfirm that ali responses provided in the above N
Saction are representalive of all the LE's branches 0
119a I(N, clarify which quastions the differance/s rolalo to
and the branch/es that this applies to.
120 it appropriate, provide any additional NONE
information/context to the answers in this section.
13. AUDIT
121 In addition to inspections by the govemment
supervisorsiregulators, does the Entity have an
intemal audft function, a testing funclion or other
independentthird party, or both, that assesses FCC | Yes
AML, CTF, ABC, Fraud and Sanctions policies and
practices on a regular basis?
122 Hew often s the Entity auditeo on its AML, CTF, ABC,
Fraud and Sanctions programme by the following:
122a internal Audit Department Yearly e =T =
1226 Extemal Third Party Net Appiicable
123 Does the internat audit function or other independent
third party cover the following areas:
123a AML, CTF, ABC, Fraud and Sancuons policy and —
procedures Yep
123b Enterprise Wide Risk Assessment Yes —=
e ! — e T .. —
123 ¢ Governance Yes
123d CICDD/ECD and underlying methodologies ies L = -
123 e Name Screening & List Management IYes —
123 ¢ Reporting/Metrics & Management information Vesirmr i =l R i
123g | Suspicious Aclivity Filing Yes ==
123 h ~ Technology Yes = -
1231 Transaction Moniloring Yes e T =
123 Transaction Screening including for sanctions | Yes =
123 k Training & Education tres = ——
1231 Other (specify) | noNE
124 | Are adverse findings from internal & externa! audit
tracked to completion and assessed for adequacy Yes
and completeness?
125 Confirm that afl responses provided in the above
St 0 . Yes
section are representative cf all the LE's branches
125a IfN, clarify which questions the difference/s relate to
and the branch/es that this appties to, |
|
126 if appropriate, provide any additonal NONE
inlormation/conlext to the answers in this section.
14. FRAUD
127 Does the Entity have poticios in place addrossing 9
fraud nsk? b
128 Does lhe Enlity have a dedicated team responsible N
for preventing & detecting fraud? -
© The Wollsberg Group 2023 Page 12

CADdDOI VY



Wolfsberg Group Correspondent Banking Due Diligence Queailonnalra (CBODQ) V1.4

129 Does the Entity have real lima manitoring to dotoct
Yos
frRud?
130 Do the Entty’s processas include galthenng

additonal information to support ils fraud conlrols, for | yag
example: IP address, GPS location, and/or device ID?

131 Confirm that all responses providad |n the nbovoe
section are representative of all the LE's branches Yes
131a If N, clarify which questions the difference’s rolato to
ond the branch/es that this applies to.
132 UCLT TN, OIS I ) 1 . THE BANK'S PROCESSES INCLUDE GATHERING INFORMATION TO SUPPORT IS F RAUD
informationjconloxt 1o the answars In this saction, CONTROLS.

EXAMPLE: RESIDENCE ADDRESS (ASC00506720 FOR CENTRAL ZONE RESIDENTS,
20€00124518 FOR SOUTHERN ZONE RESIDENTS otc).

Declaration Statement

Woifsberg Group Corespondent Banking Due Diligence Questionnaire 2023 (CBDDQ V1.4)
Declaration Statement (To be siyned by Global Head of Correspendent Banking or equivalent posilion holior AND Group Money Laundering Prevenlion Officer, Global Head of
Anti- Money Laundering, Chiof Compfance Officer, Global Head of Financial Crimes Compliance OR equivalent)

HOUSING AND COMMERCE BANK OF ERITREA 8H C' (Financial Inslitution rame) is fully commilted to the fighl against financial crime and makos
every effort to ramain in full compliance with all applicabie financial crimo laws, regulations and standards in all of the jurisdictions in which it does business and holds accounts

The Financial Instiution underslands the critical importance of having elfective and sustainable controls to combat financial crime in order to protect its reputation and to mec! its
legal and regutatory obligations.

The Financial institution recognises the importance of ransparency regarding parties 1o ransactions in iniernational payments and has adopted/is committed lo adopling these
standards.

The Financlal Insthution further certifies it complies with / is working to comply with the Wolfsberg Correspondent Banking Principles and the Wolfsberg Trade Finance Prnciples
The Information provided in this Wollsberg CBDDQ will be kept current and will be updatec no less freguently than every eighteen months.

The Financial Instdution commis lo file accurate supplemental Information on a timely basis.
MR. TEWODROS HAILE NAIZGHI (Global Head of Correspanrdent Banking or equivalent), cerlify that | have read and understood this declaratioe, that

the answaers provided in this Wolfsberg CBDDQ a-e complete and correct o my honesl batief, and Ihat | am authorised lo execute this deciaration on behall of the Financial
InstAuton.

;R ACLORNGSERN Y FISEHATSION (MLRO or equivalent), cortify that | have read and understood this declaration, that the answers provided in this
Wol{sbe/;__ﬂFDDO asre compiate and correct to my hones! belof, and that | am authorised to exacuto this doglus % bohalf of the Financial Institution,
g

-‘/ ) 3
iy A i o=
a4 SRR {Signature & Date)
7 i

12 MAY- 20D

(Signature & Date)
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